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Introduction | ikTY

The Goods and Services Tax (GST) is one of the most important indirect tax reforms in India. To
ensure cooperative decision-making between the Union and the States regarding GST matters, the
Constitution created a special body called the GST Council.

YIRT | 9% TF 9al HR (GST) 99 ATAYY Y B QURI  J UH g1 $g 3R I & &9 GST &
Iafya gradal o grgfe® g |9 & fau dfgurT 7 ue fa”iy 9wir &1 fAafo fear 7ar 59 6sT
Council (STt uftyg) H8T 1471 8|

The GST Council is often called the “Federal Body of India’'s Tax System” because it promotes
cooperative federalism.

GST ufivyg & YIRd &1 B FIRT &1 T AHT9” H81 T1dT 8 TP I8 eHIRT FUATE (Cooperative
Federalism) &1 §¢TdT adl g |



Constitutional Background | REUIECT E[E”—[\fi[

GST was introduced through the:
e 101st Constitutional Amendment Act, 2016

e This amendment inserted:

Article 246A — Gives power to Parliament and State Legislatures to make GST laws.

Article 269A — Deals with Inter-State GST (IGST).

Article 279A — Provides for the creation of the GST Council.
GST &I AN & & faT:
o 10137 Tfgyra Ixya Afufyaw. 2016 ATAT 7ATI

9 IMYT gIRT M9 =8¢ SIs TT:

AHTDGE 246A — IIG 3N I fIYTATHTSN HT GST HT17 917 &1 Afdd 3d1 g |

ATDVT 269A — AT GST (1IGST) ¥ I&fUT B

ITBT 279A — GST ufk¥g & TS HT UTIYTT HAT B |



Constitutio.nal Provision of GST Council | GST
ufkyg &1 FaYTfad UrayT=

e Under Article 279A, the President of India shall constitute the GST Council within 60
days from the commencement of the 101st Constitutional Amendment Act.

o ITIBTE 279A & IR, FUfd 1019 FfayrT Fry= ifyfagw & A 817 & 60 fal & Hav
GST ufikug &7 737 BT |



Composition / Sjcructure of GST Council
GST Uf¥¥g &1 HRTAT

The GST Council consists of representatives from both the Union and the States.

GST ufiyg A &g 3R I SIAF & ufafafy wifya 81a €1
e Members | Yo

(1) Union Finance Minister — Chairperson
o1y fad |74t - sre

e The Union Finance Minister acts as the Chairperson of the GST Council.

o 31T faa #Y GST ufvue & 3rwe g1d Bl



(2) Union Minister of State for Finance

o 1Y W fgT AAL

e The Union Minister of State in charge of Revenue or Finance is a member.
o VW IT 9T fAUTT & FE1T I 71 59 9TW 817 o
(3) State Finance Ministers

o UW fgd w31

e FEach State nominates:

e Finance Minister, or

° Taxation Minister, or

e Any other Minister

e to represent the State in the Council.

o UID A HUA:

o faw wdl,

o  HIYTT HAL,

e T

o f®dT s A At

o &1 ufvwg 7 ufafafua gq a1fug w3a1 g1



Vice-Chairperson | SUTH&

The State Ministers among themselves choose one member as the Vice-Chairperson of
the GST Council for a specific period.

I & T oMUY T UH g &I Afyd orafy & fau ST ufkwg &1 Iutee g4 3|
e Secretariat of GST Council | GST UiR¥g IfddTdy

e The GST Council Secretariat assists the Council in administrative and technical matters.

o GST ufywe Tfyaray ufvye &) uxrafa® X deHtdt ETadr USTd HIdT g |

It is located in:
New Delhi

g

75 fowet § fyd g



Objectives of GST Council | GST IRV & I

The main objectives are:

e Uniform taxation across India

e Cooperative federalism

e Removal of cascading taxes

e Simplification of indirect taxes

e Creation of a common national market
0™ I89:

o TR HIRT H YHIT B HIRIT

e YEHII UATE B! FgTdl
e ®Y UI HT (Cascading Effect) IHTE HIAT
o JUTY B YUIMTHT BT I FATAT

o Ud HHTA ?TQ:TH EINIESCEIG]



Functions of\GST Council
GST ufivg & &1d

Under Article 279A(4), the GST Council makes recommendations on various GST matters.

ATWT 279A(4) & d8d 6ST ufvug fafya csT faval ux FAHIRY &3t 71
Important Functions | UH{Yd caet
(1) Deciding GST Rates

o GST & &1 fyyfRu

e The Council recommends:

e Standard GST rates

e Special rates

e Exemptions

o TUMYUT:

o HIHTY GST ¥

o faxiy q?

o HY G B BN HdT B



(2) Goods and Services under GST

GST & 3fa7d awqy i dard

It decides which goods and services will:
be taxed,

be exempted.

g 99 HIdl 8 f H19-9 gy sfiv IJard:
H I I,

g1 B Had I

(3) Threshold Limits

SICIRERIR|
The Council determines:
turnover limits for GST registration.

gfkeg GST USHIU B FIRATIR AT 97 HIT B



(4) Model GST Laws

Aled GST 1A

It recommends:

Model GST Laws,
principles of levy,
apportionment of IGST.
Yz

Ared GST &1,
HUYTH & G,

IGST & fgdazu
&1 FAwEIRY HIdt 8l



(5) Special Provisions for States

IT & fAT f9=Iy grayry

Special provisions may be made for:
North-Eastern States,

Hill States,

Union Territories.

ERRRICKIEE

qaidy I,

EEGIRETS

&g AIfyd ugwy

& AT §97¢ &1 6 d 3|



(6) Dispute Resolution

fgarg famro

The GST Council may establish mechanisms to resolve disputes:
e between Centre and States,

e among States

GST ufkvg:

o B% 3R I,

o I & &
o fITTE TUTYTT Dt FIRIT §9T IHhdl g




Decision-Making Process

FOIg @1 ©

o1 UTs

D Y]

e GST Council decisions are based on voting.

e GST uftvyg & f9ufg ATETT & YR U faT 13 B

Voting Pattern | AAGTT HUITHT

e Weightage of Votes | Adl &T HIX

e Central Government = 1/3rd weightage

PG GIFIT = 1/3 A UR

I GIFIR fHAHI = 2/3

Hd HIR

Majority Required | 3Ta¥® dgHT

A decision requires:

State Governments together = 2/3rd weightage

e 75% weighted votes of members present and voting.

o fHdl favfg & fau:

o IUfRYT 3NT AISTT HIF 917 IS & 75% HIXT AT IS gId gl



Quorum | TTOrYfel

o At least:
e 50% of total members

e must be present for a meeting.

o 33® & fAIT:

o T UTH! BT 50% IUTKT BT NI B |



Nature o]‘ Recommendations
FIHTIRRT DT gPpid

e Originally, GST Council recommendations were generally treated as binding in practice.

However, in:

e Union of India v. Mohit Minerals Pvt. Ltd.

e the Supreme Court held that:

e GST Council recommendations are not legally binding,
e they have persuasive value.

HElED

e Union of India v. Mohit Minerals Pvt. Ltd.



