Nature of contract and its
essentials, Void, valid and
voldable contracts.



Meaning and Nature of Contract

A contract is a legally enforceable agreement between two or more parties. It creates
legal obligations which are recognized and enforced by law.

According to Sir Frederick Pollock:
“A contract is an agreement enforceable by law.”
Under the Indian Contract Act, 1872:

e Agreement + Enforceability by law = Contract

e A contract arises when one party makes a proposal and the other accepts it with free
consent.



IISY BT Y 3 WEY

3§Y (Contract) &I T TUF T&l & &9 THT GHINAT 8 1918 ST ATAAT adT 8 dUT AT B
g1 399 ST aIfdd 3UF gid 6 |

Sir Frederick Pollock & STTHIX:

“THT AT Sl HTA §IRT A7 fha1 ST b, AIae Hgardl g 1”
Indian Contract Act, 1872 & STTHIR:

AT + HIAT gad=1adr = I8y

OId U U8 UXTd odl 8 3R guRT U8 Wad Igafd ¥ 38 WIHR HIAT1 8, 99 AI8Y F7d7 |



Offer and Acceptance YXdId 3R E‘T?ﬁ-{

One party must make a lawful offer and the other party must accept it absolutely and

unconditionally.

Example:

A offers to sell his bike to B for ¥50,000. B accepts the offer. A contract is formed.

TP U GIRT dY Y19 a1 SAr41 I1fgu au1 gaR v gIR1 39 gl ue faqa1 Id WiewR fear Jr41 arfgu|

JalgXUl:
A 3T §TS® B &I 250,000 H d§97 HT YW adl § 3R B WIHIR &I Adl g1 ALY g7 ATdT 8|




Intention to Create Legal Relationship
DA Y RTMYT HIA BT I

The parties must intend to create legal obligations.

Social or domestic agreements generally do not create contracts.

el o1 35T BT ST ITF HIAT g1 A1

qraTieT® a1 gIfariys Iagid Jrarad: SqaY T8 413 974 |



Lawful Consideration
a3y gfdwa (Consideration)

Consideration means “something in return.”

Each party must get some benefit or suffer some loss.

Example: Money paid for goods.

gfawd &1 Y § “ded 4 £ UTW gAT1”

Udd U DI $© dIH WD g1 I1fgT AT @ AT HIAT I1gT|

IETER: IX & dad U9 ATl



Capacity of Parties
gefy bt &udr

e The parties must be competent to contract.
e According to law, a person is competent if:
e He is major,
e Of sound mind,

e Not disqualified by law

o 3ISY DHIA dTd Y& &y g4 A1gT
o BT & HIUR HAfdd dfl T&™d g I

e I8 11T B,
o WX H™H &7 B,
o HTA GIRT AT TIfYT = gl



Fre.e Consent
Tdd ggdafd

e Consent must be free and not caused by:

e Coercion

e Undue influence

e Fraud

e Misrepresentation

e Mistake

o TEHfd Wda 1T AT X 9 H1RUT ¥ Urw =81 g1 13
e Gdld

o HAfAd YT

o YTWI

o fhr yfgures

o Hd



Lawful Object
dY I
The object of the agreement must not be illegal, immoral, or against public policy.

IAId BT Ie RBTAT, fd® a1 d@id Aifd & fasg T81 g1 a1fgu



Certainty of Terms

dl Bl ﬁf}dHHT

e The terms of the agreement must be clear and definit

o IISY HI XA WV UF fAfyd g arfgu

e Possibility of Performance

o OIS 1 FHUTIHAT

e The act agreed upon must be possible to perform.
e Impossible agreements are void

o ISY HT HTT YT gIT AT

o ITHT HTTT ¥ AdTUT YA YA 8Id 6 |



Legal Formalities

BT MUATRSB AT

e Certain contracts must be in writing, registered, or stamped according to law.

o T AUl & T fafgd &4, dSfi®HI 0 qYT WM T H §Idl B |



Classification of Contracts
AEYT BT qITHI

Contracts are mainly classified as:

e Valid Contract
e \oid Contract

e VVoidable Contract



Valid Cpntract
dy Y

A valid contract is a contract that satisfies all legal requirements and is enforceable by
law.

Features

e Proper offer and acceptance
e Free consent

e Lawful consideration

e Competent parties

e Lawful object



dY I§Y 9% 8 forad It ST srazg@mart gt grdt g ayT ford 17 A &1 g |

EELGI

I EGRESICR CESIED|

o Wdd ggHfd

o 3¢ Ufawd

o J&H U&

e dY I

JalgrUl

e A T FTR B BT 33 ATH H 991 & faT Wda U 4 gHT IdT 8 |




Void Contract

Y HSY

A void contract is a contract that is not enforceable by law. It may be valid initially but later becomes void.
Under the Indian Contract Act, 1872:

“A contract which ceases to be enforceable by law becomes void.”
e Causes of Void Contract

e Impossibility of performance

e lllegal object

e Restraint of trade

e Restraint of marriage

e Uncertainty

Example

e A agrees to discover treasure by magic. This agreement is void.



[ HISY 9 § 1919 BT AL A8 B IS ATl g URY A 9Y 1 HdTI § AT g1 A [ &I 9I1dT 8|
Indian Contract Act, 1872 & 3{HIX:

Sl SLEY BT GIRT AT A1 {1 91 IHdI, 98 YA 81 ATd1 817
o Y AHEY b B

o HTH BT HFYT AT

o TRHTA! I

o HATUR U JNH

o 3418 UX A

o ff¥T =d

3alerT

e AT GRT TATAT WIWA &T IHHTAT HdT 8| I8 YA B



Voidable Con’gract
fgeriu=ig a4y

A voidable contract is a contract that is enforceable by law at the option of one party but
not at the option of the other.

e Generally, when consent is not free, the contract becomes voidable.
e Causes

e Coercion

e Fraud

e Undue influence

e Misrepresentation

Example

A threatens B and forces him to sell property. B may cancel the contract.



faaio=Ta srqdy a8 § o8 U g& Ul ST I AT B GHdl §, 1P g U8 39 AT B
qHdT B |

o 5§ UgHTT Wd= A8l gidl, 9§ I8y faaiu=a 99 I1d1 3|
o HhXT[

e G4Td

o ¢TI

o 3fIT UHIT
o flregr gfagrad
KA

e A, B P! YyH®D! aPh 3T Aufd @I AdT 81 B I8y TATK HR AH T 5 |



Conclusion

B

Contracts are essential for business and daily life. For a contract to be legally valid, it
must fulfill all essential elements such as free consent, lawful object, consideration, and
competency of parties. Contracts may be valid, void, or voidable depending on their legal

enforceability.

IFY ATIR MR efF% SfigT &1 Agadyyl 41T g1 frdt sy &1 du 94 & fau Iqd g+
AGH ddl &1 QT IAT AW H 8, oY Wdd gald, a4 I, Ufawa auT &l &1 &adrl
HTAT FRAITT & SMYR IR sy d¢, YF a7 faaig=Tg g1 IFd 5 |




