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Meaning of Arrangement

An Arrangement refers to any reorganization of a company’s share

capital, liabilities, or business structure with the approval of
shareholders, creditors, and the Tribunal.

It includes:

* Reorganization of share capital
* Consolidation or division of shares

* Compromise with creditors or members
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Meaning of Amalgamation CREEIRED]

Amalgamation is the process by which two or more companies
combine into one entity. It may result in:

* Formation of a new company, or
* Absorption by an existing company
* Hindi:
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Types of Amalgamation

1. Amalgamation in the nature of merger

* All assets and liabilities are transferred

* Shareholders become shareholders of new company
2. Amalgamation in the nature of purchase

* One company purchases another

e Shareholders may not continue
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Legal Provisions (obl-j;ﬁ UTdYT)

Under the Companies Act (India):
Governed by Sections 230-240
Requires approval of:

e Tribunal (NCLT)

* Shareholders

* Creditors
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Procedure for Arrangement/Amalgamation

Draft scheme of arrangement

¢ Application to Tribunal

e (Calling meetings of members/creditors

e Approval (majority in number and 3/4th in value)
* Tribunal sanction

*  Filing with Registrar

* Implementation
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Objectives (G%QCI)

Business expansion

Synergy benefits

Cost reduction

Elimination of competition

Financial restructuring
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Advantages (cTH)

 Economies of scale

* Increased market share

e Better utilization of resources
* Tax benefits

- UHM

AEREER

* glvlix

TRGRI | I

o IGTY} BT A8 ST

e hY IIH



Disadvantages (8Td1)

 Complex legal process
e Cultural clashes

* Risk of monopoly

* Employee resistance
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Difference Between Arrangement and
Amalgamation

h =

Meaning Reorganisation Combination of companies

Scope Wider Specific

Result Structural change  One entity formed



