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Introduction

Audit of banking companies is governed by:
Banking Regulation Act, 1949

* Companies Act, 2013

* RBI Guidelines

Banks deal with public money, so their audit requires high level of
verification and compliance checking.



Objectives of Bank Audit

Objectives of Bank Audit

* To ensure true and fair view of financial statements
* To verify assets and liabilities

* To check compliance with RBI norms

* To detect frauds and irregularities

* To evaluate internal control system



Important Books & Records

Important Books & Records
* Cash Book

* Ledger

* Loan Register

* Fixed Deposit Register

* Investment Register

* Bills Discounted Register



Audit of Assets

(a) Cash

* Physically verify cash

* Check with cash book

* Confirm balances with RBI and other banks

(b) Loans & Advances

* Major part of bank assets

Verify:

* Sanction letters

e Security documents

* Loan classification (Standard, NPA, Doubtful, Loss)

* Check provisioning as per RBI norms



(c) Investments

* Verify ownership

* Check valuation (as per RBI guidelines)

* Ensure proper classification (HTM, AFS, HFT)
(d) Fixed Assets

* Verify records and depreciation

* Physically check assets



Audit of Liabilities

(a) Deposits

* Savings Account

* Current Account

* Fixed Deposits

* \Verify interest calculations

(b) Borrowings

* From RBI or other banks

* Check agreements and interest
(c) Other Liabilities

 Bills payable

* Contingent liabilities



Non-Performing Assets (NPA)

Non-Performing Assets (NPA)

* Loans where interest/principal overdue > 90 days
Classification:

* Substandard

* Doubtful

* Loss assets

e Auditor must verify provisioning



Income Recognition, Internal Control System

Income Recognition

* Income should not be recognized on NPAs
* Follow RBI Income Recognition Norms
Internal Control System

* Segregation of duties

* Authorization procedures

e System audit (CBS environment)



Audit Report, Special Features of Bank Audit

Audit Report

* Prepared as per Companies Act & RBI
Includes:

* True and fair view

* Compliance with regulations

* QObservations on NPAs, frauds

Special Features of Bank Audit

e Large volume of transactions

* Computerized systems

* Regulatory compliance heavy

* Time-bound audit



g D 31°c

&[0T 99 DIHI ©

5 3 fe

. sfbT fafga= sifafaa, 1949
. HUAT IMAIH, 2013

- RBI D

%

)

)

SEAN LN

& Y9 I I

o

Cl

all

FERININERE

'>|3-ic

H&{0T 3 HEIqul



3{PEU P I

fo<ig faaxon & 9 vg fAw
Hcri%m‘r@é‘rl‘crrﬁq‘r

IKSIBIERE

CARSICIEE

. RBI & FIHT T UTAA ST

- YIATYST BT Udl Tl

IR IECAGLELE

AR

tha

XA



Ag@qUl 3ifirera

o hq g@m‘r (Cash Book)
. WO}

« FBUT IoRC

« IGie] ST IoRe

- faEr o




U] BT b eful

() 19
2 {-Icf-l U

G,

e "IN ';:_l,'%(‘lc

+ RBI T 3T b1 A GfY

5T T

({9) U Tq 3H0H

N G

\TIITJ e

-Qﬁ%ﬁtﬁ

C

‘“rmg“@rﬂtﬁ%f

» YRA&I GIATAS

. Jiffe

nYU (Standard, NPA HT%)



WIBELY

- W ST
- Teih (RBI Y 31IR)
) RTCﬂ“vTCIﬁFClT

- RPpTS Ud Yeugrd ! ofid
- Hifd® T




SGTRl BT Spefu]
() SIHI (Deposits)

o §Id Wl

« T MTdl

« TTATY STHT

« SIS Dl Wi

() IYRI

+ RBI TT 3§l

+ 3{JdY Ud TS Il




g URIURMAI 3 & =T

90 fa=1 9 31f9h THIT B
CUIGRUE

. J9-¢SS

- ity

- BIF URI YT

3T Bl AR

« NPA TR 31T G1=9dl 6!
. RBI 9| 1 UTaA




3fiaRe =

. Bl BT [AHSH

. QTfeeHRuT gurelt

« IR ATYTR ReH BT =
3 &ur ufdae

. U HAFTH 9 RBI B ITAR
. g U e fRufy efar g
RG]

. 3ff¥p A3

. HICR YUl

. JOYSG h&l




