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Appointment of Auditor

1. The first auditor is appointed by the Board of Directors within 30 days of
incorporation.

2. If the Board fails, shareholders appoint in an Extraordinary General Meeting
(EGM).

3. Subsequent auditors are appointed by members in the Annual General
Meeting (AGM).

4. The auditor holds office for 5 years, subject to ratification (earlier
requirement removed by amendment).

5. Written consent and eligibility certificate must be obtained before
appointment.
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Qualification of Auditor

» Must be a Chartered Accountant as per Institute of Chartered
Accountants of India.

» A firm can be appointed where:
» Majority of partners are practicing CAs in India.

» Only individuals or firms qualified under the Act can act as auditors.
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Disqualification of Auditor

A person is disqualified if:
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He is an officer or employee of the company.

He is a partner/employee of an officer.

Holds securities or interest in the company.
Indebted to the company beyond prescribed limits.
Has business relationships with the company.

Relative holds significant inferest.




R RJIERIS ]

o Rufaat & gfFa 3R saa & forw [T §:
el AT HTASF AT FAARY &7

frdr IVFR &1 Irea/FHATRT &8l

FuT H AT AT oy ffa T@ar &l

HUeT @1 FOM & (FuRa dar T 31F)|
$YT & TTY IaITAS T 8|

384 RAGR & 91 FAgcaqol o e &l

vV v v v v Y



Rotation of Auditor (3fifseT & Teer)

Applicable to listed and certain classes of companies.
Individual auditor: max 1 term of 5 years.
Audit firm: max 2 terms of 5 years each.
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Cooling-off period: 5 years before reappointment.
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Removal of Auditor (3iIfSeX &I gere)

Can be removed before expiry of term:
» By passing a special resolution.

» With prior approval of the Central Government.

Auditor must be given a reasonable opportunity of being heard.
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Duties of Auditor

Examine books of accounts and financial statements.
Report whether statements show true and fair view.

Ensure compliance with accounting standards.
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Inquire info:
» Loans & advances
» Transactions

» Internal controls
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Responsibilities of Auditor

Act with integrity and independence.
Maintain confidentiality.

Report fraud (if detected) to government.
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Liable for:
» Negligence
» Misconduct

» Fraudulent reporting
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Conclusion (fasshy)

The auditor plays a crucial role in ensuring transparency, accountability, and
reliability of financial reporting in a company.
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