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Meaning of Audit Plan

An Audit Plan is a detailed strategy prepared by the
auditor before starting the audit work. It describes how,
when, and by whom the audit will be conducted. The
audit plan helps the auditor perform the audit efficiently
and within the required fime.

The main objective of an audit plan is to ensure that all
important areas of the business are properly examined.



e ERTIG]

afee oo (Audit Plan) T fa¥qd qeter g 8 3AifseY
32 UE HIA F Tgel IR AT ¢ =EF T 99T Sal
¥ 3iTRe $9, Fe IR frad garr frar Sreem|

IMST AT I HAET 3T Ig JARTT 1 &
W%Hﬂﬁﬂﬁﬂﬁﬂﬁﬁaﬁaﬂ%#maﬁml




Meaning of Audit Programme

An Audit Programme is a written list of procedures and steps that
auditors must follow while conducting an audit. It acts as a guide
for auditors to complete the audit systematically.

It specifies the tasks to be performed, responsibilities of audit staff,

and methods of verification.
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Steps in Development of Audit Plan

o 1. Understanding the Business

The auditor first studies the nature of the client's business, industry
conditions, and operational activities.

o 2. Understanding Internal Control

The auditor evaluates the internal conirol system of the
organization to determine the level of risk.

o 3. Determining Audit Objectives

The auditor identifies the objectives such as veritying financial
statements and detecting errors or fraud.



Steps in Development of Audit Plan

4. Assessing Risk

o Audit risk and material misstatement risks are analyzed to decide
the level of audit procedures required.

5. Allocating Resources

o The auditor assigns responsibilities to audit team members and
deftermines the time required for each task.

6. Preparing the Audit Schedule
o The auditor prepares a timetable for conducting audit activities.
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Advantages of Audit Programme

o Provides systematic audit work.

o Helps in proper distribution of work among audit staff.
o Saves time and increases efficiency.

o ACts as evidence in case of negligence.

o Ensures all important areas are covered.
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Limitations of Audit Programme

o [t may become rigid and mechanical.
o Reduces initiative of audit staff.
o May not suit all types of businesses.

o Changes in business conditions may make the programme
outdated.
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