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Ethical Principles (ATde fAgHrd)

Ethical principles are the fundamental values and standards that guide the
behavior and professional conduct of auditors. These principles ensure
honesty, fairness, fransparency, and accountability in auditing.
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Ethical Principles According to International
Federation of Accountants (IFAC)

The Code of Ethics for Professional Accountants issued by IFAC outlines the
following fundamental principles:

1] Integrity (SHTIER)

Integrity means being honest, straightforward, and truthful in professional and
business relationships. An auditor must not be associated with misleading or

false information.
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2) Objectivity (TorsTaTdT)

Objectivity requires auditors to remain unbiased and avoid conflicts of interest.
Personal relationships or financial interests should not influence professional

judgment.
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3 | Professional Competence and Due Care

(cTTaETAS GaTaT 3R HIaHTei)

Auditors must maintain professional knowledge and skill at the required level
and perform their duties diligently according to applicable standards.
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4) Confidentiality (INY=ITIT)

Auditors must respect the confidentiality of information acquired during
professional work and must not disclose it without proper authority.
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5| Professional Behavior (ef%TEIT JTJI0T)

Auditors should comply with relevant laws and regulations and avoid any
conduct that discredits the profession.
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Concept of Auditor's Independence
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¢ Meaning (37%)

Auditor’'s independence refers to the freedom of the auditor to perform audit
work objectively and express an unbiased opinion without any external
pressure or influence.
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Importance of Auditor’'s Independence
(FIdTAT I HAGcd)

» Enhances credibility of financial statements

= Builds public frust

» [Ensures fair reporting

» Prevents fraud and manipulation
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Types of Auditor’s Independence
(FIddT & ThR)

(1) Independence in Mind (A% Tad=d)

The auditor’s state of mind that allows unbiased judgment.
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(2) Independence in Appearance (fe@aér Tad=dn)

The avoidance of circumstances that would make a reasonable third party doubt
the auditor’s objectivity.
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Threats to Auditor's Independence
(Fadadr & foIT @)

According to the ethical framework, the following threats may arise:
(1] Self-interest Threat (Fary @)

» Financial interest in the client.

(2] Self-review Threat (FaI GHET TART)
» Auditing one's own work.

(3) Familiarity Threat (9R=T @)

» (Close relationship with client.

() Intimidation Threat (47T W)

® Pressure from client management.
(5] Advocacy Threat (T @)

» Promoting client’s position.




Safeguards to Protect Independence
(TaATAT T FIE&TT & 39T

» Rotatfion of audit partners

» Disclosure of financial interests
®» Sfrong corporate governance

» [External quality review
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Conclusion (fass )

Ethical principles and auditor's independence are the backbone of the
auditing profession. Without integrity, objectivity, and independence, the
reliability of financial reporting would be seriously compromised.
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